
+  No.23(1)FCD/2005
, Government of India

Ministry of Finance 
Department of Expenditure 

Finance Commission Division

Block No. X I, S*1 Floor, 
C G O  Complex, todhl Road,

NbW Delhi, the 5* July, 2005

O F F IC E  M EM ORANDUM

S u b ject "Scheme for Constitution and Administration o f tile  Calamity RaBafFund an d  
Rational Calamtty ConBngancy Fun<r baaod on tha nacammend&Sons o f the  
Ttaefflft F inance ComraJsstai) 2005-10.

Sir,

. The Twelfth Finance Comnlssion (TFC) has recommended that the scheme of GRF 
b e continued In fts present form with som e minor changes. The size of the CRF for 2005-10 
to kept at R a il333.33 crone. The schem e'of NCCF Is also to b e  continued in the present 
form wfih'oorv corpus of Rs.600 erorvi. ~

% *
Government of India has accepted the recommendations o f the Finance Commission 

for -2005-10. Ministry of Finance has framed schem es for implementation of the 
recommendations o f CalamSy Relief Fund and National Calamity Contingency'Fund In 
consultation with the Ministry of Home Affairs and Ministry of Agriculture.

I am enclosing a copy of each of the schem es for the CRF and NCCF respectively, 
for further necessary action at your end. The guidelines have already circulated to States 
separately.

tS  S h ri SJC. S w am ]
Director p lD M -J),
Ministry o f Hom e Affair*
Room No.97, North Block,
New  D elhi

2  S h ri & Jan aklrvm a n  
Under Secretary to the 
Governm ent o f India 
Ministry of Agriculture,
Department of Apricufture & Cooperation, 
(Drought Management Division)
Krtshl Bhawan, New Delhi

(O JP . Shem ar) 
D irecto r



Scheme fo r Constitution ami Administration o f the CaN^hy ReM  Fund 0

Title of the Schema

1- The echcrnc thall be ca lled ‘Calamity Relief Fimd’ftchcmc.

Period Of Operation

2- T k  ichcm c will be operative from financial year 2005-06 and continue till thc 
end of the nhancial year2009-10.

' Calamities covered under the  Scheme
. . ■ f * ■ '■ - ■: .

3 .  ̂ The CRF shall be used only for meeting the expenditure for providing Immediate 
relief to the victims o f  cyclone, drought, earthquake, fire, flood, tsunami, hailstorm, 
landslide, avalanche, cloud burst and pest attack.

Constitution o f  Calamity Relief Fnnrt

4. The Calamity Relief Fund will be constituted in die Public Account and classified 
under flic head "8235-Genera! and Other Reserve Funds-111 Calamity Relief .Fund" in 
die accounts o f the State Government concerned and would be invested as per provisions 
o f para .9 of the scheme. However, if  for some, reason, a  State is not in a position to invest 
the fund in a manner prescribed in the said para 9  o f die scheme, such State can be 
permitted, by Ministry o f Finance to Constitute CRF, under the head "812 1- General and

. Other Reserve Funds -  Calamity Relief Fund" in the interest bearing section of the Public 
Account • • •
Contributions to the Fund

5.1 llw  amount o f  annual contribution to the Calamity Relief Fund of each Stale 
Oicrekuiller the "CRF”) for each o f the financial years 2005-06 to 2009-10 would be as 
indicated In Annex-2 to this scheme. O f the total contribution indicated, Government of 
India will contribute 75% o f  the total yearly allocation in the form of a non-plan grant 
and die balance 25% amount will be contributed by the State Government concerned. 
The yearly shares o f  the Government of India and the State Governments are shown in 
Annex-U and III respectively.

.5 .2  The share o f  the Government o f India to the CRF shall be paid as Granls-in-aid 
-• and accounted for in the Government o f  India accounts under the head M3601-Grants-in- 

aid to State Governments-01 Non-plan grants- 109 Grants towards contribution to 
Calamity R elief-Fund".'' The State Governments shall take these as receipts in Ibcii 
budget and account under the head r3 601- Granls-in-aid from Central Govcnimcnt-01 
Non- plan Gr,iim-U)9 Grants towards contribution to Calamity Relief Fund”.



5.3 In order to enable transfer o f the total .amount o f contribution to the GRF 
(including the State's share o f  contribution), the State Governments would make suitable 
Budget provision on the expenditure side o f  their budget under the head "2245-Relief on  
Account o f Natural Calamitics-05 Calamity Relief Fund -IQ] Transfers to Reserve Fund 
and Deposit Accoimts-Calamily Relief Fund". Immediately upon receipt o f  Government 
o f  In d ia 's  share os per para 5.2 o f the scheme, the Stales would transfer the amount, 
a longw ith  their share i r  not already transferred, to the Public Account Head Indicated in  
para 4 o f  the scheme, as the case may be.

5.4 The share o f the Central Government shall bo romiuod to the State Governments 
In two Instalments on June 1, and December I, in each ritumciul year, likew ise, the Stale 
Governments shall also transfer their; contribution to the CRF in two instalments in June 
md December o f the same year, provided that i f  Ministry o f  Finance is satisfied that 
exigencies o f  a particular calamity so warrant, the State shall be able to draw 25%  o f  the 
unds due to the Stole in the following year from the Centre to be acliustcd against (he 
tues o f  the  subsequent year.

lelease o f  C entral C on tribu tion  to the Fund

The share o f  the Government o f India to the CRF due in a  year shall be released 
the State Governments subject to the following conditions: *

l A 'Calamity Relief Fund1 has beep duly constituted by the State Government in the 
anner prescribed in para 4  above. The creation o f ihc Fund duly certified by the
xounhmt GcncralCA&H) o f (he Stale shall be furnished by the State Government to 
: Ministry o f  Finance before July 31, 2005.

) 'live Slate Government shall furnish a certificate to the Ministry o f Finance in the 
mills o f  April and October every year, indicating that the amount received earlier has 
m credited to the Fund along with the Stale's share o f  contribution, accompanied by a 
Lancia giving the uprlo-dalc expenditure and the balance amount available in the CRF. 
s statement should be in the proforma at Anncx-IV.

> Centro’s, contribution due on December 1, shall be released only after the 'Annual 
>ort on Natural Calamities’ as per provisions o f  para 31.2 o f  tiro scheme is received 
he Ministry o f  Home Affairs and ihc Ministry o f  Finance. H us Annual Report shall 
ish details o f  expenditure incurred by toe State Government on each o f  toe calamities, 
iach type o f  expenditure allowed as per the norms o f  CRF so fixed.

'Whenever CRF o f  a State is replenished with* additional grants-in-aid from National 
mily Contingency Flint! (NCCF), the Slate Government would treat the flow or 
is from the Gol in the same manner as far as transfer and accounting is concerned 
urnish a  specific utilization certificate* in proforma at Annex--V, within three months 
: Financial year in which such a grnnl is released.



(v) The release or bolh tire instalments shall be made by Ministry of Finance subject lr 
the above conditions being satisfied unless advised by Ministry of Home Afliirs for 
withholding of release to any Slate.

R e l i t t o W p M * f r

7 ,. The periodic contributions to tire CRF as well as the other income of the CRF 
shall be invested In tire mawrerprescribed in para 9 of the scheme. Wherever 
Government of India's concuncnoe has been provided for constituting interest bearing 
Public Arotmt as per pais 4 above, tire State Government shall pay Interest to the CRF 
at the rale applicable to overdrafts under overdraft Regulation scheme o f the RBI. The 
interest will be credited on a half yearly basis.

State U v d

8.1 A  State-level Committee (hereinafter referred to as *the. Committee’) diall be 
constituted by  fire Stale Government to administer tire CRF, by issue of a suitable 
notification in tins behalf. A copy of the notification shall be furnished to Ministry of

v Finance and Ministry o f Home Affairs.

Composition o f S tate Level Committees

8.2 The Chief Secretary to the State Government shaft be the ex-officio Chairperson 
. o f the Committee. The Committee would consist of officials who are normally connected

with relief work and experts in various fields in the Slate alTccled by natural calamities.

Sub-Committee

8.3 The State Governments and/or the State level Committees may constitute ?ob-
commHlees as may be considered necessary by them in connection with the work o e 
Committee. .

•Functions o f  (he S ta te  Level Committee

8.4 The Committee will decide on all matters connected with the financing of the 
relief expenditure from CRF.

8 .5  The Committee will arrange to obtain the contributions from tire concerned 
Governments, administer tire CRF and invest tire accretions to tire CRF in accordance

. with the norms approved by the Government o f India from time to time. The norms of 
' investment ant indicated in para 9.3 o f the scheme.

8 .6  The Committee sta ll also be responsible to ensure that the money drawn from the 
Calamity Relief Fund is actually utilised for the purposes for which the CRF has been $« 
up, and only on item; o f expenditure and or pc) norms contained in Iht guidelines issue 
fry the Ministry o f Home Affairs.



}«.v The secretions to the CRF, together with the income earned on the investments o f  
the Fund, will be used by the Committee to meet items o f  expenditure covered by the 
norms contained in  the guidelines. No further financial assistance (beyond the Central 
Government's yearly contribution to the CRF) will ordinarily be available for the 
purpose.

urc of Com m ittee

8.8 All administrative and miscellaneous expenses o f  the Committee shall be borne 
by the Stale Government under its normal budgetary provisions and not from die CRF.

A dm inistration  o f  th e Fund

9.1 As staled in paragraph 8.1 above, the responsibility for the administration o f  the 
CRF WiH rest y ith  the Committee.

9 .2  On receipt p£lheam ounts o f  contributions fifom the Government o f  India anci/or
the S tale Committee wouid lake action for iovestnioat o f  the  ftipd* as

. per the norms prescribed In para 9 3  o f  the scheme. The investment o f  the funds shall be 
carried out by the branch o f  the Reserve Bank o f  India (having Banking D epartm ent)  fit 

= die headquarters o f  dip Slate, or a Bank designated by R fif’ !ri the  ease oF Jdrqmu & 
Kashmir and Sikkim, these functions shall be carried out by their bankers.

P a t te rn  o f  In v e s tm en t from  th e  F u n d

9.3 'Hie accretions to the Fund together with the income earned on the investment o f  
die Fund shall, till contrary instructions arc issued by Government o f  India under para 
8.5, be invested in one nr more o f tlic following instruments:

(a) Central Government dated Securities
(b) Auctioned Trcasuiy Bills
(c) Interest earning deposits and certificates o f deposits w ith Scheduled Commercial 

Banks;
(d) Interest coming deposits in Co-operative Banks;

A ccou nt o f  Investm ent T ransactions

9.4 The Committee will, from time to lime, issue instructions to the concerned local 
bankers indicated in para 9.2 above to invest specified am ounts) from the CRF in the 
securities specified in clauses (a) to (d) under paragraph 9.3. Such instructions will 
ye isxuedby the Chairman or any one o f  the members o f the Committee. The banks will 
mmedialcly arrange to make die necessary investment locally or through their 
-ranches/corrcspondcnt banks/RBl at Mumbai or other metropolitan centres. The banks 
nwld scroll m the Government the debit on account of the investment and other 
icidentnl charges like brokerage, commission etc. in the usual course. However, in



« •*

^  ) order to ensure that the Investment transactions of the Fund do not get mixed up with 
other transactions these may be indicated distinctly in separate scrolls. ■

9.5 On receipt of the scrolls the investment transactions would be accounted for under
lire haul •B235-- General nnd Other Reserve Fund-112 Colamity Relief Fund." The
incidental charge* like brokerage, commission etc. shall be accounted for is t  charge on 
the Fund.

9.6 As far as practicable, the investment in lire dated securities o f  flic Central 
Government should be made in their new issues, that is to soy, at the lime when they arc 
offered for subscription to the public.

9.7 ' I k  think will arrange U> collect interest on these itccurilica/bonds and credit the 
some to the account o f  the Government on Lite due dale. These receipts shall form m part 
o f  (lie receipts o r lire CRF and would be accounted for as such. Further, these would 
require to be invested by the Committee as in the ease o r  the contributions by the 
Government i.c. in accordance with the investment norms prescribed in para 9.3 above. 
O n maturity o f the securities; the proceeds will be collected and credited to the account of 
the Government or reinvested on the basis o f instructions received from the Committee. 
A s in die ease of the debit scrolls the banks shall use separate scrolls for the receipts.

9.8 On receipt o f  instructions from the Committee, the concerned bank will arrange to 
sell the securities at die ruling price through its branchcs/corrcspondcnt bnnks/RBI al 
Mumbai or any other metropolitan Centre and credit the amount realised, less incidental 
charges, to the account o f the Government.

9 . 9  Tiic receipts on account o f maturity Or sale orthc securities would b e  taken to the 
,account of the "Calamity Relief Fund*'. 'Hie incidental charges o n  sale would b e  charged 
tin the Fund.

9 .1G ITic auctioned Treasury Bills may be purchased by the bank either at die Treasury 
Bid auctions on the basis o fa  non-competitive bid or in the market.

Assessing Expenditure Requirements

9 .1 J flic Committee will assess the requirements o f assistance from the CRF for 
financing relief expenditure. The provision for expenditure on relief will be made in  the 
budget o f the State Government under the relevant heads. The extent o f  relief 
expenditure to be financed from the CRF as decided/ authorised shall be withdrawn from 
the Fund by the Committee after disposal o f the investment holdings in the manner 
prescribed in para 9.12 and credited to the CRF Account

K iirasln iicn l o f  N icu ritirx  
---------- ---------------------

9.12 lo  meet liability on account o f ihc claims sanctioned for relief, the Committee 
will Tins! dispose of iis holding of auctioned Treasurv to foe esW'ut required, me

t
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^ c s t  lot of bills being sold first and so on. I f  the amount obtained by the sale o f 
auctioned Treasury Bills is not sufficient lo meet the liability towards relief sanctioned, 
the Committee may encash the deposits with the local branches o r  the scheduled 
commercial bunks and the co-operative banks. Tbc Central Oovemment dated securities 
may be sold only i f  the amount realised by the sale of treasury bills and encashment o f  
the deposits is  not adequate.

9.13 The concerned State Government will pay to the RB1/SBI/ other banks a 
commission at the rale\determincd by RBI in consultation with the concerned Stale 
Government These charges shall also be borne by the Fund as in lire case o f  the charges 
indicated in paras 9.4 and 9.8. The loss or gain on the sale o f securities shall also be 
ta^en tp the account o f the Fund. .

■ i:
. 10,1 • •: Tbe npqras for the Junountsto h e  incurred on each .approved item o f  expenditure 
s h ^ i .W p i^ ^  tb^ K^nistry o f  Home A ^urs. C6hcun$ncc o f  Ministry o f Finance
shbujd be i>J>tmned oh fife oq any changes proposed in the nonns. In case any State 
GaYetnm ^t ^ceed s thc amount prescribed, the excess expenditure should be borne on 
t h c ^ d g t ^ ^  uui un .

10.2 ig o f the cpre multi-^Jisciplmary group created in the State as 
i? shall be met.frdin. CRF.

Item s and Norms o f Expenditure

10.3 The expenditure on restoration o f  damaged infrcslrucLurc and capital assets should 
be met from the normal budgetary heads, except when it is to be incurred as part Of 
providing immediate relief.

The restoration/replacement o f  damaged infrastructure has* to be; plaimed very often to 
new standards, arrived at after detailed analysis of the phenomena that caused the 
damage/which cannot be done as part o f  immediate relief assistance. Such expenditure 
is, therefore, td be met from.plan funds.

10.4 The provision for disaster preparedness and mitigation needs lo be built into the 
S u te  plans, and not as a part o f  calamity relief.

M onitoring by the M inistry o f Home Affairs

11.1 The Ministry o f Home Affairs will be the nodal Ministry for overseeing the 
operation o f  CRF. They shall monitor the scheme qf CRF and may advise the State 
Level Committee from lime to time in this regard to ensure proper functioning o f the 
scheme. Further, the Ministry of Home Affairs shall recommend for adjustment/ 
withholding o f  release of. any instalment to the States in the event o f any 
dcficiency/shortcoming in the implementation of the scheme by the States.

5 sJ -..
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\£  11.2 The Slate Governments shall be expected to furnish every year an Annual Report ®
Natural Calamities in the format prescribed by the Ministry of Home Affairs. This rtporta^‘1 
be sent by every Stale Government Vo the Ministry of Home Affairs and to Ministry of Finance 
positively by September 30, every year.

I j-3 Ministry o f Home Affairs shall, inter-alto, undertake evaluation of the expenditure 
incurred out of CRF. They will get such evaluation done by an independent agency fwatteast 
six States in a ycar, so as to ensure that the evaluation forall Stales U done at least once to five •*
years. Terms of Reference for the independent evaluation shall be deckled by the Ministry of 
Home Affairs in consultation with Ministry o f Finance.

12. The unspent balance in the CRF as at foe end of foe Financial year 20044)5 shall be foe
opening balance of CRF for 20054)6. Any balance available at foe Mid of 200540 wllbe 
available 1o foe Stale Government for being nsed as a resource for foe nwet plan, if  foe scheme 
o f CRF to discontinued by Gal upon consideration of XO! Finance Ofmm&xm 
recommendations. Otherwise, foe dosing balance would be available lor idipf expenditure 
under CRT in foe ensuing period o f2010-2015,

i
V

Accounts andA udit

,13.1 The Accounts o f  foe Fund and the investment shall be maintained by the Accountant 
General in charge o f accounts o f the Slate in the normal course. The Commillcc will, 
however, maintain subsidiary accounts in such manner and details as may be considered 
necessary by the State Government in consultation with the Accountant General.

*
13.2. Comptroller and Auditor General o f India would cause audit of CRF to be conducted 
every year in terms o f the purposes of foe CRF scheme, llie  State Government shall furnish a 
dopy of the audit report o f the Comptroller and Auditor General of India in  respect of CRF to 
the Ministry of Finance, which in turn, will provide acopy to foe Ministry o f Home Affairs.

Savings

14. The Ministry o f  Finance shall issue instructions relating to the provisions of foe 
scheme,' as may be considered from time to time, jto enable smooth functioning of 
foe scheme. The Ministry o f Finance may also alter/modify foe scheme, if 
considered necessary subsequently. In case o f any difficulty in the operation of 
any provision o f this scheme, foe Central Government, if  satisfied, may relax foe 
provisions.

7t.«r
(An u rag Goel)

Additional Secretary lo Government ofludia 
Department of Fxiuaditurc

- f f -
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20 Orissa 75.39 77.56 79.84 82.24 84.76 yw.v)
i> Punjab . . 36.31 JH.33 . - 40.25 42.26 4 0 7 20L72

■ 2 2 Rajastlijm 103.91 109.11 11456 120.29 126.30 574.17
23 siU i.ii .4,38 4.51 4.64 4.78 . 4,93 23.24
2*1 lautil.NaJu 52.27 51.88 ‘ ,  57.63 '60.51 63.53 288.82
25 Tripura . 3 .21 3.31 3.40 3 J1 3.61 17.04* 26 Uttar l*rw}csh 7J.V8 76.12 78.36 80.72 83.19 392.37V UllauNtdiiil 23.67 24.15 2t,M 25.17 25.46 12.1.092 * West llc»g;»l 38.68 60.37 62.15 64.02 1.5.98 J H .20

Taliil 986.10 1024.44 1064.6# 1107.02 I15I.OV 5333.33
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Annex-JV
Statement of Expenditure/Batance in Calamity Relief Fund 

t  ( R s . tn ta k h

(A ) C rediting  of tarUer released am ounts to the Calam ity Relief Fund (CR F) (

for the financial year 1
1—  —No •

1. W hether entire Centres share o f CRT amounting to 

released evSeHut^been credited to C R F : Yes

2. Whether cocrtspondino Slate share of CRF for the financial year.....................Has been credited
C R F : V *»r~  Ino r  l _____
3 . If yest, amount of State share credited to C R F:

4 . Am ount received under H C C F :

5 . To ta l amount credited to the C R F  during the current financial ye ar___

.. Amount l l as on ' f  1

(B) Statem ent of utilization as on I 1

I) 31st March. 200..................  s l |

II) 30th September, 200.........  j_

1. Opening balance: |
2v Receipt during the current financial year ....

(I) Centre’s  share 
<U) Stale's share
(Hi) Assistance under NCCF 
0v) Interest earned
(v) Others
(vi) Arrears of CenlrcVStale's share if any 
lo be credited to CRF
(vii) T.oI;ii (I) lo (vt)
(viii) of which amount^ crediled io CRF 

3. Total amount available in the C R F {(1+2 {viii))

A. Total Expenditure incurred during the year out of the Fund

l) As on 31st March. 200...... ...........  1
8) As On 30th September, 200..... .......  1

5 . Balance available in ihc Fund (3-4) : | ~ 1

(C) Subm ission of ’Annua! Report on Natural Calamities'.

(I) WhrMlmr*'An!!iKil R ojkhI on Nnlural Cninniilios* for the previous year 
tins txv!n senl lo Minisiry of Home Affairs (Ycs/No). ) I

hi) It yi;::. »l:ihr on whin!1, '.crnl

■

r

ZlnlocJ

(Signature)
Desiynauor.



Annex-
E xpenditure incurred l>y the Stale from (he Calamity Relief Fund (CRF) /  National Calamity

Contingency Fund (NOCK)
________ __________ ;_____  - Q u arter -M onth ending:__________ •

Mr »W CBwnJiy
iiiiltai ti-3' Ora _ A**dk

Gf1«hflu> Relief 
b -O ra (k  payment to families of

TT

4ccowcd pci yens 
fcx-Craria paywet* * tc* toss of a 
fabartya
Grievous iqjwy requiring 
hospHatizxtian for more than s 
wed
Relief for Ifcr «W. in f»mi and

( lo A f tf  m i  Utensils for families 
w h a n  bauae have been w th eJ 
mvny/ fully fcH ta jd  due in a 
natural calamity.
Supplcncwtory Wtorilion

OcUliiut etc. —

Kcrooral oT debra in hi)] areas, and ■
Ucsilliag/Vlcstonaion /Repair or fish 
fanes
A-Enevtore input subsidy where crop loss was 50% and above ----------
fo r  agnetrihire craps, horticulture 
a o c s  and annual plantation crops

•

input Subsidy to farmers other than 
Small ft Marginal Farmers in case 
o f  Seva* natural calamity occurring 
for kooikJ consecutive year (or
subsenuent year)

-

I'crconial crops
/vssisi»ce to sericulture farmers
1 <qm of substantial portion of Innd 
enused by landslide, avalanche, 
charwe of course of rivers
tnipiogruical Generation (ouiy to 
• * d  additions! requirements alter 
toktag imo actmml, lands available 
under Plan various ..Plan Schemes 
with dements of employment

. . .  .
'

•

pcnaallwi)

RcphcQnarfofdmgUAnikA 
m b s b v  u t o a lim i  for
-Mne.
f a m w a  o f fodder In cattle camps. 
y * g  supply to Cattle Camps
A ddilina] m l  of medicines and 
vaesHm Jeatamity related
requirement)_________
Sâ plj-tT fctddrrmHisitle (utile
t’aenjw  ̂ '__
W pw neal of useful entile lu oilier
a re a s._______ _____________
Assistance In Fishermen
For repair /  replacement of boats.
net* and damaged ex losi_______

**' Boat
• Dxipout • C at«x
• f'xitsinftfM
• Ne t * _______

jnpW sibsMi- to fbb seed Inqn

1|

1



**L
i » r
vw

!■>
W

•II

_____  w r o w i  bamlicreflj
Traditional Crafts

wsicr by way o r mbsidy far reptlrfrcplatancrt of Em oted equiptnenU

~l̂ ^ w»IP̂ .Wri|iwciiu
h tn w  iwIgW
f t f  lIPWOPp WOn^y*
Kq«liifiq5*w5ir«fiouro 

I csjoirwcaUawlacccgwo 
l*>s (Mescal yareaati after
Materials

ijr iln n fo d  bones twbere flic 
fa m e  b  beyond repair and needs !• 
he recocAnsetafl 
fm x slk aa*
faschha Home
Severely damaged bouse
IS ic a
tludib Ifcm

A"TT*

lc>
•r.-r

»•»

Partially Daanged Itonoi (where 
lire d-wmcliwMPnwpf 13%) 
l i ncmfwcy ayyly rfilrinlaiy 
w v ia  in wn i awnr'and a h »  trca»»~ 
f m w iiim  nT M oticiM i.
duiiifekiauU, iusedlcidcs (ur
prevention of ooflircafc o f epkiawes
M edical care far M ile  and poultry 
agnmflrpidirmtai

oTpcupk sfleOedAikely 
An be t  fleeted : \i ? .1 liriiif; orboaU forcohying "  .
iiiu iK ^ u ^ n d ic r mm! nW n^ U£e _ 
Provision far le n ^tfiry 
accommodation, food, Aotiung. 
mcdicai care Ac. .o r people 
a Pfedetyevacuated

W
V<*

---- k:

Air d ropping of essentia) supple* 
R quir/rcfinnlkii of iawicilinlc 
nnlive o f  (Ik: danvr.'d infrastnictun; 
relating to cumntunicaliun, puwer, i  
ptibiic health. drinking water -4 

primary education and 
cwiiiMintily owned pgstM in lltc
•social sector, . _____
Replacement of damaged medical 
equipments ami lust medicines or 
<K»v1 . hnspilab/Ucallh centres
Operational cost(of POl. only] for 
Ambulance Service, Mobile 
Medical Teams and temporary

| dispe n s a rie s ___________________
i'oed i i f d ciw sa 'flfd d iiB  
Draining ofT Hood waiter in allccUd 
areas
Cosl o f  search and rescue jneaswes
Disposal o f dead k d ie d ta ts sa s
Tra in in g  to . specialist modi
disciplinary groupsAcams oT flic 
.State personnel drawn from
difTcrcnl cadrcs/scrviccs
rrociircm cnt « f  essential South. 
K acnc and' evacuation equipments 
iiKrlmUrif. cmianunicsliou
cipiipmcias siitycd lo cvslint* of 
lir-. t,r ihu- <;ki of ilit*

*>( 1'iiMir tililily'l ilif.il 
\‘**W telcpjwm-: t»\>V. n>v metered̂  

i ( it aa il T n u i

r_ .fr



•  r v
j Schem e for C onstitu tion  and A dm inistration of th e N ational Calam ity r

Contingency Fund

T itle of the Scheme .

if*- . The scheme shall be called 'National Calamity Contingency Fund* Scheme.

Period o f operation

2. The scheme shall come into force with effect from the financial year 2005-06 and 
wit] be operative till the end o f  the financial year 2009-10.

Calamities covered under the Scheme

3. Natural calamities o f  cyclone, drought, earthquokc, fire,'flood, tsunami, hailstorm, 
landslide, jgvakmche, cloud burst and pest attack considered to be o f  severe nature by 
IhtvixnmciiPttf India-and requiring expenditure by die Stule Government in excess of the 
balances available in  its own Calamity Relief Fund, will qualify for relief assistance 
under the scheme.

National Calamity Contingency Fund

4. The existing 'National Calamity Contingency Fund’ (hereinafter referred to as 'the 
NCCF) will he operated by the Government of India for the purpose o f deeding with the 
above mentioned calamities of. severe nature. The NCCF is classified in the Public 
Account .of the Government of India under the major head 8235- 'General and other 
Resave Funds' -  National^ Calamity' Contingency Fund in the sub-section *Reserve Funds 
not bearmg interest'

Contribution to the National Fund

5.3 The National Calamity Contingency Fund has a corpus o f Rs.5O0 crore provided 
by Government o f India. The closing balance of the fund at the end o f financial year 
2004-05 shall be the opening balance o f the fund in the year 2005-06.

5J2 During the course o f  the year transfers to die National Calamity Contingency 
Fund established In the Public Account o f India will be made by operating the following 
heads of account
Major Head *7245-ReIief on account o f Natural Calamities -  80-General-797-Transfers 
to Reserve Funds and Deposit Account-Transfer to National Calamity Contingency 
Fund.

5 J  The budget provision for transferring funds to the National Calamity Contingency 
Fund as mentioned in para 5.2 above shall be made in grant No. ^ - “Transfers to Slate 
and UT Governments” (under non-plan provision) of the Ministry o f  Finance.

• I F



f\rmngcrotBia for Monitoring natural calamities & >

C, Ib t  Ministry o f Home Affairs may make appropriate arrangements to monitor fee 
occurrences 0 f  naturai calamities relating to cyclone, drought, earthquake, Hie, flood, 
timbtiorm, landslide, uvaiondic, cloud burst and pest attack on a regular basis and assess 
their impact on area and population and act up a committee consisting of scientists, flood 
control specialist and other experts to study and map she hazards to which several States 
arc subject to, given the geophysical and agro-mcteorologicol heterogeneity of the 
country.

. %

A ssessm ent o f Re lie f A ssistance from the NCt^F

^  ^h0 Ministry o r Home Affairs in respect o r natural calamities o f cyclone,
earthquake, lire, flood, landslide, avalanche and cloud burst and the Ministry of 
Agriculture in respect o f  drought, hailstorm and pest attacks will assess, upon a request 
made by a State not having adequate balance in their Calamity Relief Fund, whether the 
Slate will require additional assistance from NCCF to provide relief in any specific case 
o f  calamity o f  severe nature. Following procedure will be-adopted for making the

Memorandum o f  State Government wilf .be examined to assess whether the 
Stale is nfleeted by a severe calamity, and the likely requirement of funds as 
per norms o f  CRF/NCCF. IF the preliminary examination reveals that there are 
adequate funds with the State for providing relief as-per the norms, the State 
would be advised accordingly.

■ If die preliminary examination reveals that the State is in need of assistance, a 
Ctttfrai Team will be deputed for making on (he spot assessment '
The,report of- the Central Team shall be examined by an Inte^Muusteria!

* Group (IMG) to be constituted by the Ministry o f  Home Aflmrs/Mmistry of 
Agriculture, lor assessing the requirement o f  assistance from NCCF. The IMG 
shall then make recommendations to (he High Level Committee (HLC) 

 ̂ regarding the likely expenditure for meeting the calamity, and the extent of 
assistance and expenditure which may be funded from the NCCF.

(H>

G»)i

Hi Eh Level Committee fH L O

The High Level Committee/Group of Ministers will consist o f Agriculture 
inislry, Home Minister, Finance Minister and Deputy /Chairman, Manning 
>m mission. The High Level Committee will decide about the quantum: of assistance and 
ease  o f  funds from NCCF, for meeting the severe calamity. HLC will be serviced by 

th |  Disaster Management Division o f  Ministry o f Home Affairs.

t
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M inistry of Home Affairs to supervise

9. The Ministry o f  Home Affairs shall oversee that the money drawn from the 
NCCF is actually utilised by the State Governments for the purpose for which the NCCF

'h a s  been *el up.

Inadmissible assistance from NCCF

10. The assistance from NCCF will be only for immediate relief and rehabilitation. 
Any reconstruction o f assets or restoration o f damage infrastructure should be financed 
through re-allocation o f  Plan hinds.

A llocation  o f food grains •

. 11 The expendiiire on allocation o f food grains to the affected States by the Central 
Government is essentially relief expenditure for mitigation in the aftermath o f  drought or 
other calamities. Foodgrains would be allocated by HLC. A  transparent policy will be 
formulated by the Ministry o f  Home 'Affairs and approved by HLC for this purpose.

Releases to States

12.1 . Release of assistance to the State Governments from NCCF shall be made under 
the head “2245 -  Relief on account o f Natural Calamities -  80- General -  103 - 
Assistance to Stales from NCCF” with equivalent amount shown as recovery from the 
fund maintained in the Public Account o f India, under the head — “8235-General and 
Other Reserve Funds-119 National Calamity Contingency Fund*1, The amount recovered 
from the fund shall be shown as below the line recovery in the demands for grants.

12.2 On receipt ofassislance from theNQCF, the State Govenufccntshail treat them 
as receipts along with the receipts o f Central/State shares o f Calamity Relief Fund tinder 
the nynjor head 16Q1 * - Granls-in- aid from Central Government -0 1 Non-Plan Granls- 
Grants from National Calamity Contingency Fund . in order to  enable transfer o f  the 
amount received as assistance from NCCF, the State Government would make suitable 
budget provision on the expenditure side o f their budget under the relevant minor beads 
under the major head *2245- Relief on Account o f Natural Calamities". The State’s CRF 
account should distinctly show die receipt o f assistance from NCCF apart from the 
remaining four sources o f receipts into the fund; namely (i) Centre’s share o f Calamity 
Relief Fund (ii) Stale’s share o f  Calamity Relief Fund (iii) Return on investments and (iv) 
redemption of investments.

12:3 T he^ay  and Accounts Office, Ministry of Finance on the basis o f  the sanction 
orders issued* by. the Ministry o f  Finance shall release payments to the State 
Governments. The detailed account o f the Fund shall be maintained by the Controller 
General o f Accounts through the Chief Contiollei of Accounts, Ministry o f Finance.

i£5*L*
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pcciiiljSiirthprge an the C cn lm l T « o

14. A ny assistance provided by (he Centre to the States from the NCCF shall b e financed by 
lev y  o f  a special surcharge on the Central taxes Tor the period 2005-06 to 2009-10. Collection 
from  su ch  surcharge shall be initially credited to the Consolidated Fund and thereafter 
transferred to the NCCF. A ny drowal from the Fund for providing assistance to Slates shall be 
accom panied by im position o f  the special surcharge so  that it is immediately recouped.

M on itorin g

jinfJjQ Q * o f  the State Committee

I?. Stole I«vcl Committee constituted by the State Government to administer tht
m \% y cwf Fund shall also be responsible to ensure that expenditure incurred out of Che

to w the items and norm# of expenditure as decided for in 
respect of the CalamilyUcticf Fund.

15, The Ministry o f Home Affairs shall monitor the scheme o f  NCCF.

U n sp e n t balances in the N ational Fund
- -1

’ j . The unspent balance in the NCCF al the end oF the financial year 2009-10 will be 
available to the Centra! Government for being used as a resource for the next Plan, provided the 
scheme is not continued further.

A ccounts and Audit

!7. l*hc accounts o r the NCCF shall be maintained by the Chief. Controller of Accounts, 
M .mslry of Finance. 'T h e  Controller General o f Accounts (OGA) may prescribe detailed 
accounting procedure, for the puipose as required. The Ministry o f Finance will, however, 
m aintain subsidiary accounts in such manner and detail as may be considered necessary by the 
Central Government (Controller General o f Accounts) in consultation with the Comptroller and 
Auditor General o f  India. The accounts of the NCCF shall be audited annually by Comptroller 
& A uditor General. The State Government shall furnish a copy o f  the audit Report o f  CAG to 
M inistry of Finance and Ministry o f  Home Affairs.

savings
18. H ie Central Governm ent may issue instructions relating to the provisions o f  the scheme 
as m ay be considered necessary from tim e to time to enable sm ooth functioning o f  the scheme. 
Hie Central Governm ent may also alter/ m odify the schem e If considered necessary 

subsequently. In case o f  any difficulty in the operation o f  any provision o f  this schem e, tire
Central Government, if satisfied, may relax the provisions.

—  %U*~x*,r(Anurftj>T>od)
Additional Secretary to Government of India 

Department of Expenditure
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